Basic Course Scenarios and Test Questions

Directions

The first six scenarios do not require you to prepare a tax return. Read the interview notes for each
scenario carefully and use your training and resource materials to answer the questions after the
scenarios.

Basic Scenario 1: Fred Walker
Interview Notes

* Fred is 39 years old and has never been married.

* Pat, age 14, is Fred's brother who lived with him all year. Fred provided all of Pat's support and provided
over half the cost of keeping up the home.

* Fred earned $48,000 in wages.

Fred is blind and cannot be claimed as a dependent by another taxpayer.

Fred and Pat are U.S. citizens, have valid Social Security numbers, and lived in the U.S. the entire year.

Basic Scenario 1: Test Questions
1. What is the most advantageous filing status allowable that Fred can claim on his tax return for 20257

a. Single

b. Married Filing Jointly

c. Qualifying Surviving Spouse (QSS)
d. Head of Household

2. Fred can claim a higher standard deduction because he is blind.

a. True
b. False
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Basic Scenario 2: Alex and Mary Walsh
Interview Notes

* Alex, age 31, and Mary, age 30, are married and will file a joint return.
* They cannot be claimed as dependents by any other taxpayer.
* Alex and Mary have no children or other dependents.

 Alex and Mary both work and are not full-time students. Alex earned wages of $12,000 and Mary earned
wages of $4,000.

* Alex and Mary are U.S. citizens and have valid Social Security numbers.
* Alex and Mary have investment income of $300 in taxable interest.

Basic Scenario 2: Test Questions
3. Alex and Mary are not eligible to claim the Earned Income Tax Credit (EITC).

a. True
b. False

4. Alex and Mary’s $300 of interest counts as earned income for the Earned Income Tax Credit.

a. True
b. False
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Basic Scenario 3: Luis and Ana Ramirez
Interview Notes

e Luis and Ana Ramirez are married and always file Married Filing Jointly.
* Luis earned $26,000 in wages and Ana earned $8,500 in wages.

* The Ramirezes paid all the cost of keeping up a home and provided all the support for their two children,
Elena and Jorge, who lived with them all year.

* Elenais 12 years old and Jorge is 16.

Luis, Ana, Elena, and Jorge are all U.S. citizens with valid Social Security numbers and lived in the U.S. the
entire year.

Basic Scenario 3: Test Questions
5. Which child qualifies the Ramirezes for the Child Tax Credit (CTC)?

a. Neither child
b. Elena
c. Jorge
d. Elena and Jorge
6. The Ramirezes can claim a maximum refundable Additional Child Tax Credit of $ for

Elena and Jorge.
(Note: whole number only, do not use special characters.)
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Basic Scenario 4: Gavin and Molly Dowd
Interview Notes

* Gavin and Molly are married and will file a joint return.

* Molly is a U.S. citizen with a valid Social Security number. Gavin is a resident alien with an Individual
Taxpayer Identification Number (ITIN).

» Molly worked in 2025 and earned wages of $38,500. Gavin worked part-time and earned wages of
$22,000.

* The Dowds have two children: Blake, age 11, and Kyle, age 19.

* The Dowds provided the total support for their two children, who lived with them in the U.S. all year. Blake
and Kyle are U.S. citizens and have valid Social Security numbers.

Basic Scenario 4: Test Questions

7. Blake qualifies the Dowds for the Credit for Other Dependents.

a. True
b. False
8. The Dowds qualify for the Earned Income Tax Credit even though Gavin has an ITIN.

a. True
b. False
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Basic Scenario 5: Neil Ferguson
Interview Notes

* Neil is single and 63 years old.

* Neil worked as a cook at the local elementary school and earned wages of $9,250.

* Neil cannot be claimed as a dependent by another taxpayer.

* Neil is a U.S. citizen with a valid Social Security number and lived in the United States the entire year.

Basic Scenario 5: Test Questions
9. Neil qualifies to claim the Earned Income Tax Credit.

a. True
b. False

10. Which of the following statements is true:

a. Neil's gross income was more than the gross income limit required to file a federal income tax return.
b. Neil's income of $9,250 requires him to file a federal income tax return.

c. Neil should file a federal income tax return to receive the refundable Earned Income Tax Credit.

d. Neil must file a tax return because he is single and 63 years old.
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Basic Scenario 6: Scott Payne

Interview Notes

Scott Payne is single, 24 years old, and has never been married.

Scott earned wages of $27,500 during the first half of the year. Scott lost his job in September and received
a total of $8,000 in unemployment compensation.

Scott is a brick mason and took a class at a local masonry school to maintain his license. He paid the cost
of tuition and a course-related book. His qualified education expenses were $3,000.

Scott also paid student loan interest for the courses he previously took to earn his Bachelor’s degree. For
2025, he paid student loan interest of $900.

Scott does not have any dependents.
Scott is a U.S. citizen with a valid Social Security number.

Basic Scenario 6: Test Questions

11. Scott's unemployment compensation is taxable and must be included on his 2025 tax return.

a. True
b. False

12. Scott is eligible for the following credit:

a. Earned Income Credit

b. Lifetime Learning Credit

c. American Opportunity Credit
d. None of the above

13. The amount of student loan interest Scott can claim as an adjustment to income is $

(Note: whole number only, do not use special characters.)
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Basic Scenario 7: Craig and Sarah Knox
Directions

Using the tax software, complete the tax return, including Form 1040 and all appropriate forms, schedules, or
worksheets. Answer the questions following the scenario.

When entering Social Security numbers (SSNs) or Employer Identification Numbers (EINs), replace the
Xs as directed, or with any four digits of your choice.

Interview Notes

* Craig, age 64, and Sarah, age 63, elect to file Married Filing Jointly. Neither taxpayer is blind.
* Craig is retired. He received Social Security benefits and a pension.

* Craig and Sarah’s daughter Kim, age 21, is a full-time college student in her fourth year of study. Kim is
graduating this year with a degree in accounting and does not have a felony drug conviction. She received
a Form 1098-T for 2025. Box 7 was not checked on her Form 1098-T for the previous tax year.

* Kim spent the summer at home with her parents, but lived in an apartment near campus during the school
year.

* Kim received a scholarship that paid the full tuition. Craig and Sarah paid the cost of course-related books
in 2025 not covered by the scholarship. They paid $150 for a parking pass, $6,000 for a meal plan, $950
for textbooks purchased at the college bookstore, and $300 for access to an online textbook.

* Craig and Sarah paid more than half the cost of maintaining a home and support for Kim.
* Craig and Sarah do not have enough deductions to itemize on their federal tax return.

* Craig, Sarah, and Kim are U.S. citizens and have valid Social Security numbers. They all lived in the United
States for the entire year.

* If Craig and Sarah receive a refund, they would like to deposit it into their checking account. Documents
from Community Bank show that the routing number is 111000025. Their checking account number is
11337890.

.
127-00-XXXX - . 128-00-xxxx

s Crangnnx — Sarafl 73yl S

(e
Craig _)f(mx } - “2“’.‘?_:(‘%0)(

T 129-00-X00(X
M’ Kim Knox
,)Ks'm _/{/uox
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Form W-2

a Employee’s social security number
geced o 128-00-XXXX ! OMB No. 1545-0029
b Employer identification number (EIN) 1 Wages, tips, other compensation 2 Federal income tax withheld
25-7XXXXXX $25,000 $2,500
¢ Employer’s name, address, and ZIP code 3 Social security wages 4 Social security tax withheld
Fashionista $25,000 $1,550
210 Main St. 5 Medicare wages and tips 6 Medicare tax withheld
YOUR CITY, YOUR STATE, ZIP $25.000 $362.50
7 Social security tips 8 Allocated tips
d Control number 9 10 Dependent care benefits
e Employee’s first name and initial Last name Suff. | 11 Nonqualified plans lZa
Sarah Knox i oD | $2,500
410 Broadway Drive 13 S:r?;ljécy)ge ?E,‘A'e”‘e"‘ ;Tﬁdﬁgsﬁy 12b
YOUR CITY, YOUR STATE, ZIP ] $ |
14 Other g 2c
i
é 2d
i
f Employee’s address and ZIP code
15 State Employer’s state ID number 16 State wages, tips, etc.| 17 State income tax 18 Local wages, tips, etc.| 19 Local income tax 20 Locality name
YS 1 25-7XXXXXX $25,000
|

Form W_z Wage and Tax Statement E D E 5 Department of the Treasury —Internal Revenue Service

Copy 1—For State, City, or Local Tax Department
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Forms 1099-R & SSA 1099

[ JvoID

[ ] CORRECTED

PAYER’S name, street address, city or town, state or province,
country, ZIP or foreign postal code, and telephone no.

Livewell Inc.
322 Palmer Rd.
YOUR CITY, YOUR STATE, ZIP

1 Gross distribution

$ 19,000

OMB No. 1545-0119

2a Taxable amount

2025

Distributions From
Pensions, Annuities,

Retirement or

Profit-Sharing Plans,

IRAs, Insurance
Contracts, etc.

PAYER’S TIN

40-100XXXX

RECIPIENT’S TIN

127-00-XXXX

$

1,900

$

$ 19,000| Form 1099-R
2b Taxable amount Total Copy 1
not determined distribution D p:
or
3 Capital gain (included in |4 Federal income tax .
box 2a) withheld State, City,
or Local

Tax Department

RECIPIENT’S name

Designated Roth
contributions or

5 Employee contributions/

6 Net unrealized
appreciation in
employer’s securities

Craig Knox insurance premiums
$
Street address (including apt. no.) 7 Distribution IRA/ |8 Other
SEP/
code(s) SIMPLE
410 Broadway Drive
7 $ %
City or town, state or province, country, and ZIP or foreign postal code |9a Your percentage of total [9b Total employee contributions
YOUR CITY, YOUR STATE, ZIP distribution % $
10 Amount allocable to IRR |11 1styear of desig. | 12 FATCA filing [ 14 State tax withheld 15 State/Payer’s state no. |16 State distribution
within 5 years Roth contrib. requirement $ $
$ O s $
Account number (see instructions) 13 Date of 17 Local tax withheld 18 Name of locality 19 Local distribution
payment $ $
¢ ¢

FORM SSA-1099 - SOCIAL SECURITY BENEFIT STATEMENT

2025

# PART OF YOUR SOCIAL SECURITY BENEFITS SHOWN IN BOX 5 MAY BE TAXAELE INCOME.
® SEE THE REVERSE FOR MORE INFORMATION.

Baw 1. Namea

CRAIG KNOX

Bow 2. Bansficlary's Social Sacurity Mur bar

127-00-XXXX

Box 3. Benefits Paid in 2025

benefits $2,220

$15,500.00
DESCRIPTIOM OF AMCUNT IM BOX 3

Box 4. Benafits Repaid to 354

Paid by check or direct deposit: $13,280

Medicare Part B premiums deducted from your

in 2025

Box 5. Nat Benefits fer 2025 (Hox 3 minue Sox 4

$15,500.00

DESCRIFTION OF AMOUNT IN BOX 4

Box &. Voluntary Federal Ineasme Tax Withholding

$0.00

Box 7. Address

410 Broadway Drive
YOUR CITY, YOUR STATE, ZIP

Box B. Claim Mumbear Lizs this number if You need to contaet S54.)

Fuor i 884-1030-SM (52020

DO NOT RETURN THIS FORM TO SSA OR IRS
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Forms 1099-DIV & 1098-T

[ ] CORRECTED (if checked)

PAYER’S name, street address, city or town, state or province, country, ZIP
or foreign postal code, and telephone no.

1a Total ordinary dividends

OMB No. 1545-0110

Form 1099-DIV

410 Broadway Drive

YOUR CITY, YOUR STATE, ZIP

City or town, state or province, country, and ZIP or foreign postal code

7 Foreign tax paid

$

8 Foreign country or U.S. possession

9 Cash liquidation distributions

$

10 Noncash liquidation distributions

$

11 FATCA filing
requirement

12 Exempt-interest dividends

13 Specified private activity
bond interest dividends

U] $ $

Account number (see instructions) 14 State | 15 Stateidentificationno.| 16 State tax withheld
$
$

Community Bank $ 2,600 Dividends and
123 Baldwin Avenue — . . .
YOUR CITY, YOUR STATE, ZIP 1b Qualified dividends (Rev. January 2024) D|str‘|but|ons
For calendar year
$ 2,600 2025
2a Total capital gain distr. 2b Unrecap. Sec. 1250 gain Copy B
; ; $ 3 For Recipient
PAYER’S TIN RECIPIENT'S TIN 2c Section 1202 gain 2d Collectibles (28%) gain
$ $
38-4XXXXXX 127-00-XXXX 2e Section 897 ordinary dividends | 2f Section 897 capital gain
$ $
RECIPIENT’S name 3 Nondividend distributions | 4 Federal income tax withheld
$ $ This is important tax
Craig Knox information and is
5 Section 199A dividends [ 6 Investment expenses being furnished to
Street address (including apt. no.) $ $ th;;%ﬁég )t/glfjnzrz

return, a negligence
penalty or other
sanction may be
imposed on you if
this income is taxable
and the IRS
determines that it has
not been reported.

Form 1099-DIV Rev. 1-2024)

(keep for your records)

www.irs.gov/Form1099DIV

Department of the Treasury - Internal Revenue Service

[ ] CORRECTED

FILER’S name, street address, city or town, state or province, country, ZIP or
foreign postal code, and telephone number

1 Payments received for

qualified tuition and related

OMB No. 1545-1574

expenses
$ 10,000 @ Tuition
L 2 2 25 Statement
Baldwin University
3700 Baldwin Avenue
YOUR CITY, YOUR STATE, ZIP Form 1098-T
FILER’S employer identification no. [ STUDENT’S TIN 3 Copy B
89-7XXXXXX 129-00-XXXX For Student

STUDENT’S name

Kim Knox

4 Adjustments made for a
prior year

$

5 Scholarships or grants

$ 10,000

This is important
tax information
and is being

Street address (including apt. no.)

410 Broadway Drive

6 Adjustments to
scholarships or grants
for a prior year

City or town, state or province, country, and ZIP or foreign postal code

YOUR CITY, YOUR STATE, ZIP

$

7 Checked if the amount
in box 1 includes
amounts for an
academic period
beginning January-
March 2026

O

furnished to the

IRS. This form

must be used to
complete Form 8863
to claim education
credits. Give it to the

Service Provider/Acct. No. (see instr.)

8 Checked if at least
half-time student

9 Checked if a graduate
student

Uls

10 Ins. contract reimb./refund

tax preparer or use it to
prepare the tax return.

Form 1098-T

(keep for your records)

www.irs.gov/Form1098T

Department of the Treasury - Internal Revenue Service
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Receipts

¢

»
Baldwin University
Meal Plan

Baldwin College Student Housing
3700 Baldwin Avenue
Your City, Your State, ZIP

College Books
3710 Baldwin Avenue
Your City, State, ZIP

Receipt
3 Textbooks: $950.00
Parking Sucker: $150.00

Received from: P ﬂW""’L]{W éﬂ&’éﬁ' /S
- Z
Kim Knox ﬂlfﬁ' m féﬁ Cﬂ//{g
$6,000 website.
Baldwin University
3700 Baldwin Avenue
Date To Ship To
August 14, 2025 Kim Knox Same as recipient

410 Broadway Drive

Quantity  Description

Online Textbook

Invoice #05684

Unit Price Total
$300 $300
Subtotal $300

Sales Tax

Shipping & Handling

Total $300

Thank you for your business!
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Basic Scenario 7: Test Questions
14. Craig and Sarah's standard deduction amount is $31,500.

a. True
b. False
15. Craig and Sarah's total qualified education expenses used to calculate the American Opportunity Credit
are:
a. $300
b. $950
c. $1,250
d. $11,250

16. Craig and Sarah Knox can claim the Credit for Other Dependents.

a. True
b. False

17. What is the total amount of the Knox's federal income tax withholding?
a. $1,900
b. $2,500
c. $4,660
d. $6,560
18. The taxable amount of Craig's Social Security is $13,175.00.

a. True
b. False

19. Which of the following statements are true?

a. Qualified dividends are part of the total ordinary dividends.

b. Qualified dividends qualify for lower, long-term capital gains tax rates.
c. Qualified dividends are reported on Form 1099-DIV.

d. All of the above.
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Basic Scenario 8: Beth Tooney
Directions

Using the tax software, complete the tax return, including Form 1040 and all appropriate forms, schedules, or
worksheets. Answer the questions following the scenario.

When entering Social Security numbers (SSNs) or Employer Identification Numbers (EINs), replace the
Xs as directed, or with any four digits of your choice.

Interview Notes

* Beth is single and 48 years old.

* Beth has two children. Sally, age 20, has a job and earned wages of $3,700. Jake, age 27, is totally and
permanently disabled and received Social Security benefits of $5,500. Both children lived with her all year.

* Beth paid all the cost of keeping up the home and more than half the support for her children.

* Beth received disability pension benefits, but she has not reached the minimum retirement age of her
employer’s plan.

* She does not have enough expenses to itemize for the 2025 tax year.

* Beth, Sally, and Jake are U.S. citizens and have valid Social Security numbers. They all lived in the United
States for the entire year.

¢ |f she has any balance due or refund, she would like to use New Bank and Trust. Beth provided a voided
check.

) 53 Dby ¥

,l\

A SEc, . - |

131-00-XXXX

rea niwarn g QU anee raa e q‘l'\luu\..l-ap ras 1
‘Beth Tooney - Sally Tooney l| .
2 Al s 7 -lll"\\\
A\ Y ~ g
Beth .706#85; : Sa.ﬁfrf.'?”“'f l 1

[ T st

133-00-XXXX
----u.vu-’--_u \{i\ltl\j\. A=A PaR
" Jake Tooney

vl LLEZ D,

Ny L
fake Jooney

beln Al
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Form 1099-R & Voided Check

[ ]voID [ ] CORRECTED

PAYER’S name, street address, city or town, state or province, 1 Gross distribution OMB No. 1545-0119 Distributions From
country, ZIP or foreign postal code, and telephone no. Pensions, Annuities,
) Retirement or
Rutherford Corporation $ 40,000 ) .
1800 Spring Street 23 Taxable amount 2 @25 Profit-Sharing Plans,
YOUR CITY, YOUR STATE, ZIP IRAs, Insurance
Contracts, etc.
$ 40,000 Form 1099-R
2b Taxable amount Total Copy 1
not determined distribution D 24
For
PAYER’S TIN RECIPIENT’S TIN 3 Capital gain (included in |4 Federal income tax State. Cit
box 2a) withheld » LIy,
or Local
Tax Department
56-7XXXXXX 131-00-XXXX $ $ 2,000
RECIPIENT’S name 5 Employee contributions/ |6 Net unrealized
Designated Roth appreciation in
contributions or employer’s securities
Beth Tooney insurance premiums
$ $
Street address (including apt. no.) 7 Distribution IRA/ |8 Other
SEP/
code(s) SIMPLE
320 Main Street
3 L11$ %
City or town, state or province, country, and ZIP or foreign postal code |9a Your percentage of total [ 9b Total employee contributions
YOUR CITY, YOUR STATE, ZIP distribution %|$
10 Amount allocable to IRR |11 1styear of desig. [ 12 FATCA filing 14 State tax withheld 15 State/Payer’s state no. [ 16 State distribution
within 5 years Roth contrib. requirement $ $
$ s $
Account number (see instructions) 13 Date of 17 Local tax withheld 18 Name of locality 19 Local distribution
payment $ $
$ $
Form 1099-R www.irs.gov/Form1099R Department of the Treasury - Internal Revenue Service
Beth Tooney 1234
320 Main Street
YOUR CITY, STATE, ZIP
20
PAY TO THE
ORDER OF | $
DOLLARS
New Bank and Trust
Anytown, State 00000
For
:111000025 : 123456789 1234
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Basic Scenario 8: Test Questions
20. Beth's disability pension is reported as other earned income.

a. True
b. False

21. The most advantageous filing status that Beth can claim is?

a. Single

b. Head of Household

c. Married Filling Separately

d. Qualifying Surviving Spouse (QSS)

22. Which of Beth's children qualifies her to claim the Earned Income Tax Credit?

a. Sally

b. Jake

c. Both Sally and Jake
d. Neither Sally nor Jake

23. Can Beth claim Sally as a dependent?

a. Yes, because Sally meets the relationship/member of the household test.
b. Yes, because Beth provided more than half of Sally's total support.
c. Yes, because Sally's gross income is less than $5,200.
d. All of the above.
24. Beth anticipates a balance due for next year. What actions should she take to prevent having a balance
due?
a. Submit a revised W-4P to increase her withholding
b. Make estimated tax payments
c. Do nothing and file her return as usual
d. Bothaand b
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Basic Scenario 9: Gloria Cortez
Directions

Using the tax software, complete the tax return, including Form 1040 and all appropriate forms, schedules, or
worksheets. Answer the questions following the scenario.

—— | When entering Social Security numbers (SSNs) or Employer Identification Numbers (EINS), replace
) the Xs as directed, or with any four digits of your choice.

Interview Notes

* Gloria is 33 years old and was married to Frank. Frank passed away on March 15, 2023. Gloria has not
remarried.

* Gloria's 10-year-old daughter, Jessica, lived with her the entire year.

* Gloria paid more than half the cost of keeping up a home and support for Jessica.

* Gloria took a distribution from her traditional IRA in June to pay for her family vacation.

* Gloria was a full-time elementary school art teacher and earned $47,500 in wages. Gloria purchased art
supplies for her class out of her own pocket totaling $350.

* Gloria received a 1098-E for student loan interest she paid in 2025.
* Gloria received a W-2G in the amount of $3,600 from the local casino.
* Gloria paid child and dependent care expenses for Jessica while she worked.

* Gloria and Jessica are U.S. citizens and have valid Social Security numbers. They lived in the United
States for the entire year.

* If Gloria is entitled to a refund, she would like to deposit half into her checking account and half into her
savings account. Documents from Adelphi Bank and Trust show that the routing number for both accounts
is 111000025. Gloria’s checking account number is 123456789 and her savings account number is
987654321.

141 -00-XXXX 000 142 oo-xxxx

T nE N s RTYN UATAS ame g r0n E A e YAguma® 705

Glong Cortez | Jessica Cortez

I TLEAER
P4 AL | o

ggd?ud @:de} | gemm @”‘5?

(RN ] st
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Forms W-2 & W-2G

a Employee’s social security number

eccee 141-00-XXXX OMB No. 1545-0029
b Employer identification number (EIN) 1 Wages, tips, other compensation 2 Federal income tax withheld
38-5XXXXXX $47,500 $3,200
¢ Employer’s name, address, and ZIP code 3 Social security wages 4 Social security tax withheld
Wilcox School District $47,500 $2,945
1200 Maiden Lane 5 Medicare wages and tips 6 Medicare tax withheld
YOUR CITY, YOUR STATE, ZIP $47,500 $688.75
7 Social security tips 8 Allocated tips
d Control number 9 10 Dependent care benefits
e Employee’s first name and initial Last name Suff. | 11 Nonqualified plans 12a
Gloria Cortez g
13 Sayen  Rewement  Torety | 12b
176 Packer Drive D D g
YOUR CITY, YOUR STATE, ZIP 14 Other 32"
:
12d
:
f Employee’s address and ZIP code

15 State
s |

Employer’s state ID number
38-5XXXXXX

16 State wages, tips, etc.
$47,500

17 State income tax
$1,100

18 Local wages, tips, etc.

19 Local income tax

20 Locality name

Form w-z Wage and Tax Statement
Copy 1—For State, City, or Local Tax Department

2025

Department of the Treasury —Internal Revenue Service

3232

[]voID

[] CORRECTED

and ZIP or foreign postal code
Winbig Casino

777 Jackpot Rd.

YOUR CITY, YOUR STATE, ZIP

PAYER'’S name, street address, city or town, state or province, country,

PAYER’S TIN

38-6XXXXXX

PAYER’S telephone no.

141-00-XXXX

1 Reportable winnings 2 Date won
5/30/2025
$ 3,600
3 Type of wager 4 Federal income tax withheld
Slots $ 600
5 Transaction 6 Race
7 Winnings from identical wagers| 8 Cashier
$
9 WINNER'S TIN 10 Window

WINNER’S name

Gloria Cortez

11 First identification no.

YS987654

12 Second identification no.

YS316000XXX

Street address (including apt. no.)

176 Packer Drive

13 State/Payer's state identification no.

14 State winnings

$

OMB No. 1545-0238
Form W-2G
Certain
Gambling
Winnings

(Rev. December 2023)

For calendar year
20 25

For Privacy Act

and Paperwork
Reduction Act
Notice, see the
current General
Instructions for
Certain Information
Returns.

YOUR CITY, YOUR STATE, ZIP

City or town, state or province, country, and ZIP or foreign postal code

15 State income tax withheld

$

16 Local winnings

$

File with Form 1096

17 Local income tax withheld

$

18 Name of locality

Copy A
For Internal Revenue
Service Center

Signature:

Date:

Under penalties of perjury, | declare that, to the best of my knowledge and belief, the name, address, and taxpayer identification number that | have furnished
correctly identify me as the recipient of this payment and any payments from identical wagers, and that no other person is entitled to any part of these payments.

Form W-2G (Rev. 12-2023)

Cat. No. 10138V

www.irs.gov/FormW2G

Department of the Treasury - Internal Revenue Service

Do Not Cut or Separate Forms on This Page — Do Not Cut or Separate Forms on This Page
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Forms 1099-R & 1098-E

[ ]voID [ | CORRECTED

PAYER’S name, street address, city or town, state or province, 1 Gross distribution OMB No. 1545-0119 Distributions From
country, ZIP or foreign postal code, and telephone no. Pensions, Annuities,
Retirement or
SPRING FEDERAL CREDIT UNION $ 9,000 . .
1200 SPRING AVENUE 92 Taxable amount 2 @25 Profit-Sharing Plans,
YOUR CITY, YOUR STATE, ZIP IRAs, Insurance
Contracts, etc.
$ 9,000 Form 1099-R
2b Taxable amount Total Copyv 1
not determined D distribution D p:
or
PAYER’S TIN RECIPIENT’S TIN 3 Capital gain (included in |4 Federal income tax State, City
box 2a) withheld ’ ’
or Local
Tax Department
38-2XXXXXX 141-00-XXXX $ $ 1,800
RECIPIENT’S name 5 Employee contributions/ |6 Net unrealized
Designated Roth appreciation in
. contributions or employer’s securities
Gloria Cortez insurance premiums
$
Street address (including apt. no.) 7 Distribution IRA/ 18 Other
SEP/
codefs) SIMPLE
176 Packer Drive
1 $ %
City or town, state or province, country, and ZIP or foreign postal code [9a Your percentage of total [9b Total employee contributions
YOUR CITY, YOUR STATE, ZIP distribution %|$
10 Amount allocable to IRR |11 1styear of desig. | 12 FATCA filing | 14 State tax withheld 15 State/Payer’s state no. | 16 State distribution
within 5 years Roth contrib. requirement $ $
$ L s $
Account number (see instructions) 13 Date of 17 Local tax withheld 18 Name of locality 19 Local distribution
payment $ $
$ $
Form 1099-R www.irs.gov/Form1099R Department of the Treasury - Internal Revenue Service
["] CORRECTED (if checked)
RECIPIENT’S/LENDER’S name, street address, city or town, state or OMB No. 1545-1576
province, country, ZIP or foreign postal code, and telephone number
Student
MAGGIE MAE 2@25 L Int t
854 LINCOLN RD oan interes
YOUR CITY, YOUR STATE, ZIP Statement
Form 1098-E
RECIPIENT’S TIN BORROWER’S TIN 1 Student loan interest received by lender Copy B
20-7XXXXXX 141-00-XXXX $ 700 For Borrower

BORROWER'’S name i
This is important tax

. information and is bein
Gloria Cortez furnished to the IRS. Igf
you are required to file a
return, a negligence
penalty or other

Street address (including apt. no.)

176 Packer Drive sanction may be
- - - imposed on you if the
City or town, state or province, country, and ZIP or foreign postal code IRS determines that an
YOUR CITY, YOUR STATE, ZIP underpayment of tax
results because you

Account number (see instructions) 2 If checked, box 1 does not include loan origination overstated a deduction

fees and/or capitalized interest for loans made before for student loan interest.
September 1,2004 . . . . . . . . . [l

Form 1098-E (keep for your records) www.irs.gov/Form1098E Department of the Treasury - Internal Revenue Service

63



Daycare Statement & Voided Check

Kitty Kloud Daycare

< 303 Twiggs Trail
(00) Your City, Your State, Your Zip KIT1;aYWI§rIZOUD
O
LN _ .
o Date: December 31, 2025 Received From: EIN: 38-5XXXXXX
Gloria Cortez Provider: Kitty Kloud Daycare
:¢1: 176 Packer Drive
-~ Description Price Total
O After-School Care for Jessica Cortez $4,000 $4,000
H Total Amount Received for 2025 Childcare $4,000

Thank you for your business!

Gloria Cortez
176 Packer Dr

YOUR CITY, STATE, ZIP

PAY TO THE
ORDER OF

1234

20

DOLLARS

Adelphi Bank and Trust
Anytown, State 00000

For

:111000025 :

123456789

1234
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Basic Scenario 9: Test Questions
25. Gloria is required to report her gambling winnings on her tax return.

a. True
b. False

26. Gloria's most advantageous filing status is:

a. Qualifying Surviving Spouse (QSS)
b. Married Filing Jointly

c. Married Filing Separately

d. Head of Household

27. Gloria is not required to pay an additional 10% tax on the early distribution from her IRA.

a. True
b. False

28. Gloria qualifies for which of the following credits?

a. Child Tax Credit

b. Child and Dependent Care Credit
c.Bothaandb

d. Neither a nor b

29. Gloria should use Form to split her refund between her savings and checking accounts.

30. What amount can Gloria claim as an adjustment to income for the supplies she purchased out of pocket?
a. $0
b. $300

c. $325
d. $350
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